
Western Europe

Downturn threatens to turn into slump
Confidence on the rocks, industry braced for more gloom from fast ailing markets

AUTOINDUSTRY strategists, shocked by the
severity of tremors from today’s global financial
crisis, now predict privately that the toxic fallout
from the forever tightening crisis, chiefly far
lower than earlier feared car sales in Europe,
could still be felt in 2010 and beyond.
Nevertheless, dazed by today’s headline
dominating events and fearful of the inevitable
fallout spreading further into near empty dealer
showrooms, carmakers now appear reluctant to
issue a sales forecast for this and next year.

     As much of Europe appears to be sliding further
towards recession, the autoindustry’s current
downturn is potentially threatening to turn into a full
blown car sales slump, strongly echoing the negative
sentiments seen of late in the slump-struck US, where
September sales tumbled by 26.6 per cent. 
     The sheer gravity of today’s intensifying crisis was
underlined chiefly in major European markets like
the UK and Spain, where September car sales
slumped by a respective 21.2 and 32.2 per cent,
followed no less revealingly by a headlong 40.4 per
cent dive in fast-slowing Eire.
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