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Squeals of pain

Initial car sales crisis, latest soundings suggest, is threatening to turn into slump

SIGNS of a fast deepening car sales slump are Western Europe
emerging. Amongst the most tangible evidence,

apart from plummeting new car sales and rapidly (millions)
thinning order books, are almost daily reports of
widespread lay-offs and job shedding at
previously buzzing car plants, tumbling
autoindustry profits and above all, initial
desperate pleas for urgent government
assistance from some hard-pressed carmakers.

Passenger Car Production

The extreme swings in negative sentiment that
have suddenly gripped the global automotive sector
during these past three months have rarely, if ever
been seen in such a short period of time. No less
telling of today’s prevailing conditions, and with very
few notable exceptions, the deepening downward
spiral has affected virtually all market participants,
and many are already suffering from the resulting
fallout. Conditions are such that even previously
high-flying carmakers such as BMW, Mercedes and
Toyota, who in past downturns have weathered the
ill-effects with little outwardly visible damage, are
now also taking it on the chin. 105
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autoindustry may be about to face the worst, longest
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